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Chairman	  Tiberi	  
Subcommittee	  on	  Select	  Revenue	  Measures	  
	  
Dear	  Chairman	  Tiberi; 
 
	  	  	  I	  write	  today	  to	  commend	  you	  and	  your	  committee	  on	  recent	  efforts	  to	  conduct	  a	  meaningful	  review	  of	  the	  entire	  “tax	  
extenders”	  package.	  	  	  	  For	  too	  many	  years	  the	  temporary	  nature	  of	  these	  “extenders”	  has	  created	  uncertainty	  within	  the	  
business	  community.	  	  	  This	  uncertainty	  has	  had	  a	  particularly	  negative	  impact	  on	  the	  developing	  renewable	  domestic	  
energy	  sector.	  	  	  

	  	  	  AG	  Resources	  is	  a	  small	  company	  in	  the	  business	  of	  developing	  and	  delivering	  alternative	  liquid	  fuel	  mixtures	  derived	  
from	  biomass.	  	  We	  started	  in	  2009	  with	  the	  plan	  to	  make	  competitively	  priced	  clean	  burning	  alternatives	  to	  fossil	  fuels	  
widely	  available.	  In	  2009	  we	  were	  able	  to	  turn	  the	  benefits	  of	  the	  tax	  incentives	  for	  alternative	  fuels	  and	  alternative	  fuel	  
mixtures	  into	  jobs	  dedicated	  to	  the	  continued	  development	  of	  clean	  burning	  renewable	  fuels.	  	  In	  2010	  these	  incentives	  
were	  allowed	  to	  lapse	  and	  we	  were	  forced	  to	  reduce	  our	  efforts.	  	  In	  2011	  we	  worked	  towards	  scaling	  up	  production	  only	  
to	  have	  the	  incentives	  expire	  in	  2012	  and	  again	  we	  have	  been	  forced	  to	  slow	  our	  efforts.	  	  	  	  	  	  	  

	  	  	  Fuels	  derived	  from	  biomass	  can	  compete	  as	  a	  domestically	  produced	  environmentally	  friendly	  alternative	  to	  fossil	  
fuels.	  	  However	  today	  we	  are	  a	  fledgling	  industry	  struggling	  to	  reach	  production	  levels	  that	  would	  allow	  competition	  
with	  other	  historically	  incentivized	  fuels.	  	  The	  alternative	  fuel	  mixture	  credit	  for	  biomass	  based	  fuels	  is	  of	  critical	  
importance	  to	  our	  emerging	  industry.	  	  As	  this	  industry	  grows	  it	  will	  allow	  for	  increased	  employment,	  a	  cleaner	  
environment	  and	  national	  energy	  security	  as	  we	  reduce	  our	  reliance	  on	  foreign	  fuels.	  	  	  	  	  

	  	  	  Today	  the	  extension	  of	  the	  tax	  incentives	  for	  alternative	  fuels	  from	  biomass	  and	  the	  biodiesel	  blender’s	  credit	  are	  
critical.	  	  However,	  it	  is	  important	  that	  a	  phase	  out	  plan	  for	  these	  incentives	  be	  developed.	  	  Tax	  incentives	  for	  ethanol	  
production	  have	  been	  in	  place	  since	  1974	  and	  today	  it	  is	  widely	  accepted,	  even	  by	  some	  within	  the	  ethanol	  industry,	  
that	  the	  incentives	  are	  no	  longer	  needed.	  	  I	  would	  expect	  that	  other	  domestically	  produced	  renewable	  fuels	  would	  
follow	  the	  same	  economic	  glide	  path.	  No	  industry	  should	  expect	  to	  survive	  solely	  based	  on	  government	  incentives.	  	  Our	  
goal	  is	  to	  reach	  sustainable	  production	  levels	  of	  efficient	  scale	  as	  to	  allow	  competition	  within	  the	  free	  market.	  We	  
recognize	  that	  restructuring	  of	  the	  current	  tax	  code	  is	  overdue	  and	  until	  a	  reasonable	  phase	  out	  plan	  for	  renewable	  
energy	  tax	  incentives	  can	  be	  developed	  as	  part	  of	  that	  tax	  code	  I	  ask	  that	  the	  alternative	  fuel	  mixture	  credit	  and	  the	  
biodiesel	  tax	  credit	  be	  extended	  immediately	  until	  the	  end	  of	  2013.	  	  	  	  
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